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Livestock Reports 
 
The Livestock Enterprise Analysis tables show the average physical production, gross returns, 
direct costs, overhead costs, and net returns per budget unit. 
 
Gross Return is the accrual gross value produced by the enterprise.  It includes income from sale 
of offspring and livestock products, cull income, non-cash transfers to other enterprises, and the 
value of production used in the home or for feed.  It also includes the value of inventory change 
from beginning to the end of the year.  The cost of livestock purchased and the value of animals 
transferred in are deducted. 
 
Net Return is the amount contributed by a unit of the enterprise toward operator labor, 
management, and equity capital.  Any wages and benefits paid to the operator are removed from 
labor costs (and added to Labor and Management Charge) so that all farms are on equal footing. 
 
Net Return Over Labor and Management is the return remaining after compensating the operator 
for unpaid labor and management.  This is the per unit return to equity capital. 
 
Cost of Production section shows the average cost per unit sold in each cost category.  Total 
direct and overhead expense per unit is the breakeven price needed to cover cash costs and 
depreciation.  With labor and management is the breakeven price to provide labor and 
management return for the operator.  With other revenue adjustments is the final breakeven price 
adjusted for cull sales, other offspring sales, the cost of replacement stock, and other 
miscellaneous income. 
 
Other Information contains both economic and technical efficiency measures for each enterprise. 
 
Rounding of individual items for the report may have caused minor discrepancies with the 
calculated totals.  If fewer than 4 farms have a certain livestock enterprise, that information is not 
reported. 
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